Total Uninsured Children: 43,000 <200% FPL, Age 0 ~ 19 years (estimated uninsured 2008) ***

POST IMPLEMENTATION OF HF 909 - COVERING REMAINING 75% OF UNINSURED CHILDREN
AGED 0 — 19 YEARS OF AGE UNDER 200% FPL IN MEDICAID AND hawk-i

RFI #7276

CHILDREN COVERED

200% FPL

(Title 21 Funded)

185% FPL
hawk-i

INFANTS (Title 21 Funded)
(Less than 1 year)

Enrollment * - 21,735

Estimated Uninsured — 11,250%*
State Cost - $6,687,246***

133% FPL ]
° HI (Title 21 Funded) H AI

= "7 " T 100% FPL
M E DI C A1 D

Note: Non citizens are eligible for emergency services only.

ge |

! 1 I

1 6 19

* Enrollment as of April 30, 2007

** Assumes that 25% of uninsured children vere nE.o=na due to HF 909 and 100% take-up rate of remaining 75%
**¥% State costs only represent program dollars and do not include associated administration or field costs

6/19/07- " ased on RFI 7248

Enroliment * -~ 15,753

Estimated Uninsured — 5,250%**
State Cost - $2,707,465%**

Enroliment * —~ 165,253

Estimated Uninsured — 15,750**
State Cost - $11,584,794%**

..10_



Expanded Coverage of Children - Additional Dollars Needed to Fund All Uninsured Children Prior to SFY 2008 Appropriations

June 18, 2007

6/19120¢ :

CHILDREN - Medicald Medicald Expanslon hawk~ Total of 0-100% and 101-133% |Expand hawk-/ {201 to| hawk-I Total Cost

’ (0-100% FPL) (101-133% FPL) {134% to 200% FPL) and 134-200% FPL 300% FPL})

dollars smwama to . “state only program"

fund all uninsured (300% and above)

children
Approximate Numb Cost Number Cost Number Cost Number Cost Number Cost Number Cost Number Cost
Covering All Uninsured
Chiidren In lowa
21,000 | $40,425000 7,000 $13,475,000 15,000 $35,388,300] 43,000 $89,2688,300 9,000 $21,232.980 10,000 $23,692,200 | 62,000 | $134,113,480
Outreach Costs $1,000,000 $1,000,000 1,000,000
Offset From Premjum
Payments Made By
Familles
0 $0) ($2,106.000) ($1,684,800) ($1,872,000)
Prelimlnary Estimated
Administrative Costs
{Includes system changes)
$0 0 $0 $500.000 $200,000 $700,000
Additional FTES . R
Fleld
34 $2,059,505 12 $722,565 0 46 $2,782,070 0 0 46 $2,782,070
Central Office 1
1 $66,684 Q 0 0 _ 1 mmaw_lmma (4] 0 0 0 $66.684
Fe e - < T = = R PRI Tt T HEg D BT ; T PP T
7 y ; ] i ; 2 i ey !
State Dollars —~ Program
$15,446 393 $3,609,953 $27.972,674 $5,236,957 $21,720.200 |
State Dollars - Admin,
System, and Fleld
1,693,461 $407,021 $ $2,100,482 $200,000
Total State Dollars
- $17,139,854 $4,016 974 $30,073,156 $21,820,200°

_“‘I_



Expanded Coverage of Children -~ Additional Dollars Provided by SFY 2008 Appropriations

June 18, 2007
CHILDREN - Medicaid Medicald Expansion hawk-i Total of 0-100% and 101-133% Expand hawk-{ {201 hawk-i Totai Cost
0-100% FPL {101-133% FPL) (134% to 200% FPL} and 134-200% FPL to 300% FPL]
funded U< FYO08 ¢ ! ) “state only program”
appropriations (300% and above})
Approximate Number Cost Number Cost Number Cost Number Cost Number Cost Number Cost Number Cost
Coverlng Al Uninsured
Chltdren in lowa
5,250 | 10,106,250 1,750 3,368,750 3.750 8,847,075 10.750 22,322,075 0 0 0 0 10,750 | $22.322,075
Qutreach Costs $1.866.368 $500,000 $500,000 $2.866,368] $0 $0 $ 2,866,368
Offset From Premium
Payments Made By
Familles
$ . $ - §  (526,500.00) $0.00 $0.00
Preliminary Estimated
Administrative Costs
(includes system
changes) 30 $0 $0 $0 $0 30 $0
Additional FTEs - -
Flatd
62 |§ 375557 1.84 $ 110,793 0 3 - 8.04 $ 486,350 0 $ 0 $ 8.04 $486,350
Central Office
0 0 0 0 0 0 0 0 0 0 0 $0
= s R ; 7 TR R T YT : I 7 o
State Dollars ~ Program
$1.023.671 $2,473.236 $7.858,506 $0 $0
State Dollars - Admin,
System, and Fleld
$204,528 $68,176 $0 $272,704 $0 $0 272,704
Total State Dollars
$8,131,209 $0 $0

6/19/200
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Expanded Coverage of Children - Additional Dollars Needed to Fund Uninsured Children Not Covered by SFY 2008 Appropriations

June 18, 2007

’

CHILDREN - dollars Medicald Medlcaid Expansion hawk-i Total of 0-100% and 101-133% and Expand hawk-i (201 hawk-i Total Cost
B 0 - L - o
needed to fund (0-100% FPL) (101-133% FPL) {134% to 200% FPL) 134-200% FPL t0 300% FPL) )
N . state only program"
uninsured children (300% and above)
not covered by FY08
appropriations
Approximate Rumber Cost Number Cost Number Cost Number Cost Number Cost Number Cost Number Cost
Covering All Uninsured
Children in lowa L L L
16,750 $30,318,75Q 5,250 $10,106,250 11,250 $26,541,225 32,250 _$66,966,22 9,000 21,232,980 10,000 $23,592,200 | 51,250 | § 111,791,405
Offsat From Premlum
Payments Made By Familles
$ - $ - {$1,579,500 $ (1,579,500.00) $1,684,800 1,872,000} 5 {5,136,300
Preliminary Estimated
Administrative Costs
(includes system changes)
s R 3 . $ - $ - $500.000 $200,000 $ 700,000
Additional FTEs - R
“Field
278 $1,683,948| 10.16 $611,772 0% - 37.96 $2,285,720 0|8 - 0] 8 - 3786 | $ 2.295 720

Central Office 39,720 )
il _ 1 $66,684 0 3 - 0 $ - 1 66,684.00 - 0| % - $ 66 684
AT TR 7 55 N 7 TR AT R R0 o 55 T

State Dollars ~ Program —

$20,979.505 $5.236,957 $21,720,200
State Dollars - Admin,
System, and Fleld
$1,488,933 338,845 - - $1.827,778 $401,850 $200,000 .
Total State Dollars $ 2420628
$22,807.283 $5.638.807 $21,920,200

As the SFY 08 additional funds provided for outreach in HF 909 are intended to only address a 25% take-up of those children eligible but not enrolled, at a minimum the same amount of outreach funds must be maintained for each year for
SFYs2009-2011. No additional cutreach funds are reflected/requested above as the amount included in HF 909 for SFY 08 are assumed to be part of the base budget for subsequent years.

6/19/200."
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POST IMPLEMENATION OF HF 909 - COVERING PARENTS OF CHILDREN IN MEDICAID
RFI #7276

There has been considerable interest expressed in expanding the state’s hawk-i program to include parents. Federal law authorizing the hawk-i
program prohibits states from covering children of higher income families without also covering children of lower income families. DHS assumes
that this same prohibition applies to covering parents. Consequently, in order to cover parents of hawk-i children (higher income), the state
must also cover parents of children receiving Medicaid (lower income). The following chart illustrates the number of parents and additional
associated costs to provide Medicaid and hawk-i coverage at different levels of household income compared to the federal poverty level (FPL).

Current parent coverage on Medicaid on average equals 29% of the federal poverty level. Income as used here represents income after
allowable deductions rather than gross income.

CURRENT COVERAGE FOR CHILDREN

—1he

200% FPL
. 133% of FPL
e
3)
0 . » 50,197 parents of
Hmm k- HﬂWH.L : current Medicaid
e X children*
haw k-1 $70,943,381
(State)**
INFANTS (Title 21 Funded) . m_ﬂ__u& parents gm
children eligible/no
(Less than 1 year) C— receiving Medicaid
133% FPL - 1 38,840,153
- : 100% of FPL (State)
I (Title 21 Funded) ($16 momo.*mamz of 3) « Total
o R o Mas ET R Row e e g@b\ﬁ-—”ﬁww wa G O ofs EEN of CEN R N el " W‘ « 30,709 parents of current Medicaid u%__._mmmwmwﬂmmwm
children* ot ayhw
$48,906,932 (State)** (State)
g E D | O A 1 D « 16,700 parents of children eligible/not
receiving Medicaid $26,596,300 (State)**
» Total = 47,409 parents
$75,503,232 (State)™

— E.Wv 28% FPL
($4,816-family of 3)
Current Parent

Coverage Under
Medicaid

1 6 S 19

6/19/07 — based on RFI 6414 (1/22/07) & RFI 6410 (12/11/06)
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Expanded Coverage of Parents - Additional Funding Required after SFY 2008 Appropriations

June 18, 2007

0% to 100% FPL Full Medicaid 101% to 133% FPL Total of 0 - 100% and 101 - 133% FPL
Benefits Full Medicaid Benefits
Number Cost Number Cost Number Cost
5 : ; 30,709 * $ 127,995,112 19,488 ** $ 81,225,984 50,197 | $ 209,221,096

Administrative Costs $ - 3 -
System Costs $ 52,500 $ - $ 52,500
Outreach Costs $ - $ - 3 -
Additional FTEs

Field - $ - - 3 - - $ -
Total Costs $128,047,612 $81,225,984 $209,273,596
State Dollars - Program $48,906,932 $31,036,448 $79,043,381
State Dollars - Admin, System, and

; j _ ; 16,700 4 $ 69,605,600 w_.mmm AR $ 32,043,584 24,388 $ 101,649,184

B VAT e ]
Administrative Costs $ - $ - $ -
System Costs $ 52,500 $ - $ 52,500
Outreach Costs $ - $ - 3 -
Additional FTEs

Field - $ - - 3 - - g -
Total Costs $69,658,100 $32,043,584 $101,701,684
State Dollars - Program $26,596,300 $12,243,853 $38,840,153
State Dollars - Admin, System, and

6/19/"
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0% to 100% FPL Full Medicaid 101% to 133% FPL Total of 0 - 100% and 101 - 133% FPL
_ wazmm_ﬂm Full Medicaid Benefits
Number Cost Number Cost Number Cost
\ e 5 47,409 $ 197,600,712 27,176 $ 113,269,568 74,585 $ 310,870,280
Administrative Costs $ $ - $
System Costs $ 105,000 $ - $ 105,000
Outreach Costs $ - $ - $ -
Additional FTEs 0 _ 0 0
Field $ - $ .- $ -
Total Costs $197,705,712 $113,269,568 $310,975,280
0 : 0 0
State Dollars - Program $75,503,232 $43,280,302 $118,783,534
State Dollars - Admin, System, and
mm.mmo

* Nov. 2006 counts using Medicaid aid type 920 and active/considered adults less than 101% of FPL.
SFY 2008 appropriation of $9,337,435 increased the income disregard for parents from 50% to 58%. This results in approximately m.pwm new eligibles.

Decreases the number of parents needing coverage from 37,144 to 30,709.
** Nov. 2006 counts using Medicaid aid type 920 and active/considered adults between 100 - 133% FPL. This includes the 0 - 100% estimate.

A Additional 16,700 adults based on 18,000 uninsured children divided by 1.8 children per family and using hawk-i statis of 33% one parent and 67% two p

AA Additional 7,688 adults based on 8,000 uninsured children divided by 1.8 children per family and using hawk-i stats of 27% one parent and 73% two par

System costs — Sandy Paris estimated 700 hours at $75 per hour. This is based on a new aid type and a new poverty table.

There are no additional field costs to add parents to existing children's Medicaid cases between 0 - 100% FPL and 101 - 133% FPL because either a case
already exists or the cost of new cases is included in the children's costs.

AT
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Additional health insurance coverage as result of 2007 legislative action |

Adults:

While Medicaid provides a broad range of coverage for children it does not offer
comparable coverage for their parents. Adults who do not fit into specific need categories
(elderly, pregnant, disabled) are not eligible for Medicaid unless their incomes are less
than half of federal poverty guidelines. Legislation approved this year, does not increase -
the income threshold for being eligible for Medicaid but it increases the earned income
disregard. The lowa Medicaid Enterprise estimates that an additional 6,400 working
parents will become eligible for Medicaid in fiscal 2008.

‘When parents have health coverage they are more likely to be healthy themselves and
access health care for their children. This improves stability for the family by providing
medical assistance for the very rieediest of parents and allows family resources to be used
for the benefit of the child

Children:

Together, Medicaid and Aawk-i provide health insurance for about 200,000 of Iowa’s
720,000 children. It is estimated there are an additional 59,000 children who have no
coverage. Of those, an estimated 41,000 live in families at or below 200 percent of
federal poverty guidelines, which is the upper limit for government coverage in Iowa.
The 2007 Legislature approved funding to serve as many as 25 percent of the uninsured
children living in households where income is at or below 200 percent of poverty. Also
approved was funding for an outreach campaign to increase awareness of Aawk-L

June 2007
DHS
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Bureau of Research and Statistics
Division of Results Based Accountability
lowa Department of Human Services

Estimate of uninsured children and-adults in 2008

By calendar year 2008, the population of lowa is projected to be slightly over three million people, of
which 24%, 720 thousand, will be children (age 18 and under) and 76%, 2.3 million, will be adults over
the age of 18, In 2008, 10% of lowa's total population is projected to be uninsured under the currently
available public programs and private insurance — including 62 thousand children (9% of all children”
and 2% of total population) and 36 thousand young adults ages 19-22 (23% of young adults and 1% of

total population). -

During the first eleven months of FY07, an average of 370 thousand lowans were covered by publicly
funded health insurance each month (including more than 200 thousand chlldren covered by Medicaid

and hawk-i).

Due to various factors, many of those covered by public insurance are covered for only part of a year.
As a result, there is significant turnover in the programs and over the course of the current fxscal year,
almost half-a-million lowans will be covered at some point.

Who are the uninsured in 20087

Estimate of total uninsured in lowa: 301,000

Only 9% of children will be uninsured, but 11% of adults (ages 19 and over) wiil be uninsured

Only 2 thousand, or 1%, of those over age 65 will be uninsured

Estimate of uninsured in fowa under 200% FPL: 180,000

Estimate of total children through age 18 uninsured in lowa: 62,000

Estimate of total children through age 18 eligible for Medicaid or hawk-i: 43,000

22% (180 thousand) of those under 200% FPL are estimated to be uninsured

23% of young adults (36 thousand), ages 19 through 22, are projected to be uninsured in 2008

35% of young adults (23 thousand), ages 19 through 22, under 200% FPL are prOJected to be

uninsured — the highest rate for any age group.

e 34% of adults (94 thousand) of middle-aged adults ages 31 through 50, under 200% FPL are
forecast to be uninsured. -

e 28% of children are covered by publicly funded insurance; 63% by private insurance; and 9% of
children are uninsured

e 7% of adults are covered by publicly funded insurance; 82% by private insurance; and 11% of

adults are uninsured

Filling the gap ' '
If the goal is to insure all lowans by 2010, then will need to pick up an average of 75 thousand each
year, in a combination of public and private insurance, in order to insure an addmonal 300

thousand. Of these, 122 thousand are above 200% FPL.

" 2008 Forecast of 9% uninsured children. US Census Bureau estimates uninsured rate of
approximately 6%.

WHoovr3s 1\RBA.771\RBA_RA\SCHIP\Uninsured Estimate\2008UninsuredFcstByAgeFPL.doc
June 8, 2007 Page 1 of 2 18 ’
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